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Gift and Quasi-credit as Risk Sharing:
Case Study in Rural Cambodia

MIWA Kana"

Abstract

This paper aims to empirically examine the determinant factors of household income
transfers by gift exchange and transactions in quasi-credit between relatives and
friends, and to investigate whether such gifts and quasi-credit serve as informal risk
sharing.

In our study area, in rural Cambodia, even many households face unexpected
income fluctuations and poverty, only less developed credit market and no insurance
market exist. However, we often observe gift exchanges and credit transactions in
quasi-credit between households. In such situation, gifts and quasi-credit might serve
as informal risk sharing.

As far as we know, there is no empirical study about gifts and quasi-credit in rural
Cambodia, so to clarify the determinants and the role of risk sharing of gifts and quasi-
credit would give us important information and ideas for the policy implications for
poverty reduction.

Using the household data collected in the rural Cambodia, we empirically examine
the following four hypotheses.[] 100 Income transfers by gifts and quasi-credit between
relatives and friends serve as risk sharing;[J 200 Gift and quasi-credit have a role of risk
sharing for the shocks which household has suffered;] 3[0 Households with more
assets give the gifts and quasi-credit to poorer households; and 400 Households with
more social capital do more income transfers through gifts and quasi-credit.

We find the evidence that gift exchanges and credit transactions in quasi- credit
between relatives and friends serve as informal risk sharing in rural Cambodia. The

result also shows that households with more assets offer more gifts and quasi-credit to

0 Graduate Student, Graduate School of International Cooperation Studies, Kobe University.
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the other households. Moreover, the degree of social capital has the strong effect on

gift exchanges.
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