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Education and Labor Market in Mongolia

SURUGA Terukazu”
Amarjargal DAIRII""

Abstract

This paper tried to estimate the rate of return to educational investment using the
data of individual income from“ Urban Poverty and In-Migration” Survey[] 20040
conducted in Ulaanbaatar. This is the first estimation of the educational rate of return
on Mongolia. The estimation result shows that the rate of return to education is 7.2%
and this value is lower than the average of developing countries, 11.2%. According to
the previous estimation on the transition economies, we can divide them into two
groups. The first group has higher rates of return form 6.7% to 10.1% including
Slovenia, Hungary, Rumania, etc. and the second group has lower rates from 3.1% to
5.8% including Czech Republic, Russia, Bulgaria, etc. Mongolia belongs to the first
higher rate group although the rate is rather low among countries of the group.

The rate of return to University education as compared to lower-Secondary
education is 12.7% and the rate of return to higher-Secondary education is 10.5%.
These rates are high among transition countries. Since Mongolia has experienced
faster liberalization on price, the system of international trades, privatization, banking

reform, and so on, the rate of return to education is considered to be higher.

0 O Professor, Graduate School of International Cooperation Studies, Kobe University.
0 O Lecturer, School of Mathematics and Statistics, Mongol State University of Education.
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