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China’s Regional Disparities after the Reform

CHEN Kuang-hui ™

Abstract

This paper analyzes post-reform China’s regional disparities in terms of per capita
GDP and household income. It measures provincial disparities by the coefficient of vari-
ation and Theil’sr and Atkinson’s inequality indices, indices which tend to reflect dispar-
ities within specific income groups. It then decomposes the provincial disparities into
those within the eastern, central and western regions and those between the three re-
gions.

The results of the analysis are summarized as follows.
1. The well-known fact that provincial per capita GDP disparities narrowed in the
1980’s was due to a disparity reduction within the eastern region, the richest region in
China.
2. The above was a favorable result of the rapid growth of Guangdong, Fujian, Jiangsu,
Zhejiang and Shandong. Their growth, however, had an adverse effect as well: it
worsened disparities between the eastern and the inner, central and western, regions.
3. The adverse effect came to overwhelm the favorable effect in the 1990’s. The over-
all disparities in per capita GDP were, as a result, widened.
4 . The favorable effect appears only when Guangdong etc. are substantially poor in the
eastern region, but this condition was not satisfied in the case of household income. Dis-
parities in household income did widen even when those in GDP narrowed.
5. Rapid growth of Guangdong etc. will destroy the above condition and weaken the

favorable effect. This is a reason why GDP disparities widened in the 1990’s. It is quite
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possible that the favorable effect will disappear and the growth will cause a further

widening of the disparities.



