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Macroeconomic Production Funection and
Financial Market in the Prewar Japan

FUKUSHIGE Mototsugu*

Abstract

The purpose of the present paper is to investigate the roles of the money
markets in the early stage of the economic growth in Japan, by estimating the
Cobb=Douglas type macroeconomic production function. The empirical result
shows that not only time deposit, which is the proxy variable for the
development of the financial intermediation, but also the demand deposit, which
is the proxy for the development of the settlement of accounts, has positive effect

for the economic growth.
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