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AT ¢ BPS [1991], 211-214; [1992], 209-217; [1993], 96-100; [1994], 236-244; [1996], 236-244.
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Labor Migration between Agricultural and
Non-agricultural Sectors in an Economic

Development Process: An Implication
to Indonesian Economic Studies

- HONDAI Susumu*

Abstract ‘

There are two distinctive theoretical frameworks to explain labor migration
between agricultural and non-agricultural sectors in an early stage of economic
development. One says that employment opportunity is a major factor to induce
the migration between the two sectors, while the other says wage difference is a
main factor. Empirical studies on Japanese economy show that employment
opportunities have explained labor migration better. Although we cannot show
the most important factor of labor migration clearly in Indonesian economy due
to data limitation, we can observe a similar movement as Japanese empirical
studies found. Our study shows that labor outflow from the agricultural sector
was faster than that from the manufacturing sector during the economic boom
periods, whereas the former was slower than the latter during the economic slack
periods. It also indicates that labor outflow from the service sector also shows a

similar pattern as the agricultural sector does.
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