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Participatory Development and Three
Types of Economic Systems

Akio HOSONO”®

Abstract

The roles of state and market as well as their interaction have been discussed
. for many years, but the relevance of these issues for the process of development
has been emphasized only recently. This paper analyses several issues of
participatory development and good governance having in mind the roles of state
and market in the process of development. The author distinguishes three types
of economic systems from the view point of participatory development. The
author analyzes conditions which facilitate the participatory development in each
of these systems. On the basis of this analysis, the author proposes a “functional
approach for participatory development” in order to discuss different combina-
tions of policies to attain several goals of development such as growth, participa-
tion, equity and environment preservation. This approach could be useful to
discuss different development strategies aimed at participatory development and
good governance with alternative combinations of policies which has positive,
neutral and negative links with enhancement of “participation”. In the final
section, on the basis of the above-mentioned analysis, the author discusses the
‘impact on “participation” of five relevant policies related to participatory
development: structural adjustment policy, privatization policy, education policy,
small and medium enterprises promotion policy and social policy through “social

investment funds”.

* Adjunct Lecturer, Graduate School of International Cooperation Studies, Kobe University
Professor, University of Tsukuba. :



