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New Roles of the Government:
Logical Consequences of Privatization and New
Public Management Part 1

UENO Hiroshi*

Abstract

Privatization and new public management started around 1980 and now have
spread to almost all countries in the world. Both have emerged because of
failures of governments, and they were and are welcomed as the countermeasures
to the'ills of government failures. By addressing the ills of government failures,
it seems that these policies are implying much more substantial changes in the
roles of governments or even the future of the government's roles. This paper
examines these policies in detail in terms of their implications to the new roles
of governments. Through the examination, it intends to abstract the new roles of
governments.

The paper has six chapters and is divided into two parts: Part 1 and Part 2.
This particular paper is Part 1 and covers the first two chapters. Another paper
that is planned to appear in the next volume of this Journal of International
Cooperation Studies will be Part 2 and cover the rest of chapters.

In this Part 1, Chapter I examines in detail the traditional definitions of the
roles of governments based on neoclassic economics and in particular based on its
welfare economics, starting from the familiar market failures. Chapter I
specifies the observed government failures, which are the starting point of
privatization and new public management, and examines economic theories that
would be suitable to explaining the failures.

In the coming Part 2 paper, Chapter Il will discuss in detail privatization and
its implications to the roles of governments. Chapter IV in turn will discuss new

public management and its implications to the roles of governments. Chapter
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V will compare the traditional definition of government's roles conceived by the
public administration school to several recent propositions regarding the roles of
governments proposed by various scholars. Chapter VI will finally draw
conclusions about the new roles of governments from the implications derived

from examinations in each chapter.



